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Reference our cooversation today re tevel playing fidd or protcctive trriffs

I' From tbe very beginning of our discussions with Mnistry oflinance on indirect t&rx we
have informed thcm tlut it is currrnt ioternational practiic to .ppty a protect]ve import tariff
anc! thcn to apply equal rates of domestic taxario4 incluoug vAr, rc both importr and
domestic production. Copy trip note 19.1.94 (pan) - .nact'"a. 

'

2. rn February M of F. had changcd $anc€ because ofnecessity to allow frec impons. They
also proposed lower rates of excise ta:c on domestic productioa. see rip notc data1 3
March 'snached Rccognisiag thc reality of the zupply shorrfall ana thc orisreace of thePreridemial decrec banning impon dutiee, we coaceatrared on remcdying thc inoguality of
thc difcreatial ta;( rEtes favouring impons, but we never iost sight oitil frrt tl"i port luty
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